
CITY OF TEMPE Meeting Date: 5/26/2022  
REQUEST FOR COUNCIL ACTION Agenda Item: 2A

ACTION:  Hold a public hearing to adopt a resolution adopting the fiscal year 2022/23 Tentative Budget 
and setting public hearings for June 9, 2022, for the following: 1) adopting the fiscal years 2022/23 
through 2026/27 Capital Improvements Program, 2) holding a Truth in Taxation Hearing, 3) approving 
the fiscal year 2022/23 property tax levy, and 4) adopting the fiscal year 2022/23 Final Budget.   Also, 
setting a second public hearing for the final adoption of the property tax levy rate at a meeting scheduled 
for June 23, 2022. (Resolution No. R2022.75)

FISCAL IMPACT:  The fiscal year (FY) 2022/23 operating budget totals $665,802,337 and the FY 
2022/23 capital budget totals $461,091,183 for a total financial program of $1,126,893,520.

RECOMMENDATION:  Adopt Resolution No. R2022.75.
 

BACKGROUND INFORMATION:  The FY 2022/23 operating budget increased approximately $47 
million from the preliminary estimate provided at the April 21, 2022, Budget Review Session due to the 
requirement that the City’s Internal Service Funds (Health, Risk Management and Worker’s 
Compensation) be included in the City’s adopted operating budget. The $47 million in Internal Services 
expenditures will be offset by a like amount of revenue in the form of internal service charges and 
employer and employee health care contributions.  The Internal Service Funds were excluded from the 
adopted budget schedules in prior years. 

The operating budget includes employee compensation increases, approved operating budget 
supplementals, and increases in contingency appropriation. In addition, budget appropriation has been 
provided for the implementation of the City Manager’s re-organization plan that includes one new 
Assistant City Manager position and the reclassification of several existing positions.

The FY 2022/23 capital budget increased approximately $8 million from the preliminary estimate 
provided at the April 21, 2022, Budget Review Session due primarily to increases in requested re-
appropriation budget as a result of delays of good and services that will not be received by the end of 
the current fiscal year, as anticipated.  

The FY 2022/23 budget planning process included two virtual public forums on February 16, 2022, on-
line budget forums to gather input from residents and the Mayor’s Youth Advisory Committee. The on-
line forum for residents was open from February 1, 2022, to March 7, 2022. A summary of the on-line 
questionnaire responses and comments from both the on-line forums and virtual public budget forums 
were included in the Initial Recommended 5-Year Capital Improvements Program (CIP) material at the 
March 24, 2022, Work Study Session and the FY 2022/23 Budget Review Session at the April 21, 2022, 
Work Study Session. 

The capital budget planning process included Work Study Session public meetings on February 17 and 
March 24, 2022. At the April 21, 2022, Work Study Session, the City Manager presented the City’s 
recommended operating and capital budget for FY 2022/23 with a follow-up discussion at the May 5, 
2022, Work Study Session. 
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Based on City Council direction at the May 5, 2022, Work Study Session, the following budgetary items 
have been added and included as part of the City’s tentative budget:

1.  $88,412 in General Fund budget appropriation for a Crisis Intervention Specialist for the 
Human Services Mental Health Response Team (MyHRT). Funding includes one full-time 
regular position in the Human Services Department.

2. $40,000 in General Fund budget appropriation for a Fire Medical Rescue Mental Health and 
Wellness program.

3. $97,450 in General Fund budget appropriation for a Sustainability and Resilience Programs 
Specialist – Energy Equity. Funding includes one full-time regular position in the Sustainability 
and Resiliency Office.

4. $472,707 in General Fund budget appropriation for Middle School Youth Specialists. The 
Tempe Elementary School District will provide an offset of $283,524 resulting in a net 
budgetary impact of $189,183. Funding includes 5 full-time temporary (wage) positions. 
Budget appropriation is only for FY 2022/23 (one-time funding).

5. Reduction in General Fund Contingency from an initial amount of $4.3 million to $3.9 million 
to fund the supplementals noted above.

6. $187,740 in General fund budget appropriation for Tempe Community Council (TCC) Agency 
Review. This budget appropriation was initially allocated for the Super Bowl LVII Host 
Committee but has been re-allocated to the Human Services Department for TCC Agency 
Review. Budget appropriation is only for FY 2022/23 (one-time funding). 

The FY 2022/23 tentative budget adoption process will establish the maximum expenditure limit 
(spending authority) for next year’s budget. As required by state statute, the tentative budget is 
presented in schedules A through G (Attachment A) and includes both the operating budget and the first 
year (FY 2022/23) of the 5-year CIP. In addition, the tentative budget will be published in a newspaper 
of local circulation once a week for two consecutive weeks prior to the public hearing for final budget 
adoption.

ATTACHMENTS:    
1. RESOLUTION.DOCX
2. ATTACHMENT A (SCHEDULES A-G).PDF

STAFF CONTACT(S):  Mark Day, Municipal Budget Director, (480) 350-8697

Department Director:  Tom Duensing, Deputy City Manager
Legal review by:  Dave Park, Assistant City Attorney
Prepared by:  Benicia Benson, Executive Assistant to City Manager's Office  





http://www.tempe.gov/budget























