Memorandum rq.
I

Municipal Budget Office Tempeu
Date: July 17, 2020

To: Mayor and Council

Through: Mark Day, Municipal Budget Director (8697)

From: Lauri Vickers, Municipal Budget & Finance Analyst (8980)

Subject: Tax Revenue Statistical Report — June 2020

Attached is the Executive Summary of the Tax Revenue Statistical Report for June 2020 covering May sales activity reported to the
Arizona Department of Revenue (ADOR). The lag in reporting is due to the delay in receiving information from ADOR.

Total year-to-date taxable sales increased

by 2.1% (down from 3.7% last month) over
the same year-to-date period in the prior
fiscal year. Total sales tax revenue is also .
up 1.6% or $2.7 million (down from 3.3% :
and $5.0 million last month), as a result of
growth in retail (54.0 million), contracting $80.0
($1.2 million), and rentals ($1.2 million)
activity. The graph to the right depicts
year-to-date General Fund historical sales
tax revenue from FY 2010/11 through FY
2019/20. General Fund sales tax revenue $40.0
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Although sales tax is not budgeted on a monthly basis, the graph below applies historical collection percentages to the annual budget to
gain insight into sales tax performance. Using this approach, sales tax collections in the General Fund are $509 thousand (down from
$1.0 million last month) above budgeted projections year to date. Year to date sales tax collections are still exceeding budget projections
as a result of economic activity exceeding expectations earlier in the fiscal year. However,the June General Fund collections are 12.6%
below the same period last year, indicating that the economic impact of the COVID-19 pandemic is being realized in the sales tax
collections.
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Taxable Sales
Total Taxable Sales
Retail Taxable Sales

Tax Revenues by Funds
Privilege Tax - General Fund (1.2%)
Temporary Privilege Tax - General Fund (0.2%)
Bed Tax - General Fund
Privilege Tax Rebates - General Fund
Transit Tax Fund (0.5%)
Performing Arts Tax Fund (0.1%)

Totals

Tax Revenues by Business Activities
Retail
Rentals
Utilities/Communication
Restaurants
Contracting
Hotel/Motel
Transient (Bed Tax)
Amusements
All Other

Totals

Retail Tax Revenues by Activities
Automotive
Building Supply Stores
Department Stores
Drug/Small Stores
Furniture/Equipment/Electronics
Grocery Stores
Manufacturing Firms
All Other Retail

Totals

Current Month - June

Executive Summary

Fiscal Year to Date - June

2016-17 Change 2017-18 Change 2018-19 Change 2019-20 Change 2016-17 Change 2017-18 Change 2018-19 Change 2019-20 Change
675,568,000 8.8% 706,536,000 4.6% 805,810,000 14.1% 692,854,000 -14.0% 8,112,186,000 5.4% 8,564,376,000 5.6% 9,008,240,000 5.2% 9,198,640,000 2.1%
356,288,000 13.7% 393,769,000 10.5% 423,903,000 7.7% 410,367,000 -3.2% 4,143,649,000 6.6% 4,693,933,000 13.3% 4,855,447,000 3.4% 5,075,059,000 4.5%
7,859,000 11.8% 8,110,000 3.2% 9,252,000 14.1% 8,120,000 -12.2% 92,394,000 4.8% 97,987,000 6.1% 102,770,000 4.9% 105,889,000 3.0%
(3,000) -250.0% - -100.0% - 0.0% - 0.0% 22,000  -45.0% - -100.0% - 0.0% - 0.0%
542,000 15.1% 627,000 15.7% 652,000 4.0% 314,000 -51.8% 7,139,000 11.9% 8,032,000 12.5% 8,716,000 8.5% 7,628,000 -12.5%
315,000 -2.8% 306,000 -2.9% 367,000 19.9% 169,000  -54.0% 4,126,000 1.3% 4,018,000 -2.6% 4,551,000 13.3% 3,752,000  -17.6%
3,277,000 11.8% 3,382,000 3.2% 3,858,000 14.1% 3,383,000 -12.3% 38,536,000 4.8% 40,858,000 6.0% 42,855,000 4.9% 44,142,000 3.0%
674,000 11.4% 694,000 3.0% 793,000 14.3% 687,000  -13.4% 7,927,000 4.5% 8,404,000 6.0% 8,834,000 5.1% 9,046,000 2.4%
12,664,000 11.5% 13,119,000 3.6% 14,922,000 13.7% 12,673,000 -15.1% 150,144,000 5.0% 159,299,000 6.1% 167,726,000 5.3% 170,457,000 1.6%
6,826,000 17.2% 7,088,000 3.8% 7,630,000 7.6% 7,387,000 -3.2% 77,815,000 6.6% 84,491,000 8.6% 87,398,000 3.4% 91,351,000 4.5%
2,063,000 13.4% 2,268,000 9.9% 2,508,000 10.6% 2,383,000 -5.0% 25,041,000 3.7% 26,723,000 6.7% 30,047,000 12.4% 31,214,000 3.9%
582,000 -30.2% 667,000 14.6% 634,000 -4.9% 601,000 -5.2% 9,711,000 -1.7% 8,139,000 -16.2% 7,961,000 -2.2% 7,686,000 -3.5%
1,067,000 4.2% 1,134,000 6.3% 1,190,000 4.9% 776,000  -34.8% 12,238,000 3.6% 13,285,000 8.6% 13,550,000 2.0% 12,221,000 -9.8%
1,088,000 18.3% 912,000 -16.2% 1,734,000 90.1% 988,000 -43.0% 11,789,000 0.2% 13,164,000 11.7% 14,117,000 7.2% 15,365,000 8.8%
251,000 11.6% 243,000 -3.2% 248,000 2.1% 118,000  -52.4% 3,319,000 11.0% 3,009,000 -9.3% 3,277,000 8.9% 2,812,000 -14.2%
542,000 15.1% 627,000 15.7% 652,000 4.0% 314,000 -51.8% 7,139,000 11.9% 8,032,000 12.5% 8,716,000 8.5% 7,628,000 -12.5%
162,000 14.1% 113,000  -30.2% 255,000 125.7% 22,000 -91.4% 1,729,000 7.6% 1,386,000  -19.8% 1,565,000 12.9% 1,238,000  -20.9%
83,000 -19.4% 67,000 -19.3% 71,000 6.0% 84,000 18.3% 1,363,000 -0.4% 1,070,000 -21.5% 1,095,000 2.3% 942,000 -14.0%
12,664,000 11.5% 13,119,000 3.6% 14,922,000 13.7% 12,673,000  -15.1% 150,144,000 5.0% 159,299,000 6.1% 167,726,000 5.3% 170,457,000 1.6%
1,207,000 12.4% 1,229,000 1.8% 1,213,000 -1.3% 1,289,000 6.3% 12,681,000 5.0% 13,040,000 2.8% 13,542,000 3.8% 13,631,000 0.7%
217,000 14.2% 287,000 32.3% 311,000 8.4% 343,000 10.3% 2,618,000 4.4% 3,228,000 23.3% 3,464,000 7.3% 3,722,000 7.4%
947,000 0.1% 911,000 -3.8% 961,000 5.5% 953,000 -0.8% 12,185,000 2.4% 11,953,000 -1.9% 12,005,000 0.4% 12,050,000 0.4%
589,000 4.1% 1,050,000 78.3% 1,121,000 6.8% 1,040,000 -7.2% 7,513,000 9.5% 12,173,000 62.0% 13,038,000 7.1% 13,775,000 5.7%
1,246,000 8.3% 564,000  -54.7% 561,000 -0.5% 411,000  -26.7% 15,425,000 2.8% 7,591,000  -50.8% 6,701,000  -11.7% 6,307,000 -5.9%
709,000 4.3% 849,000 19.7% 847,000 -0.2% 846,000 -0.1% 8,717,000 1.6% 9,606,000 10.2% 9,850,000 2.5% 10,205,000 3.6%
485,000 57.0% 638,000 31.5% 970,000 52.0% 535,000  -44.8% 3,684,000 -1.2% 7,692,000 108.8% 8,186,000 6.4% 7,000,000  -14.5%
1,426,000 57.2% 1,560,000 9.4% 1,646,000 5.5% 1,970,000 19.7% 14,992,000 21.2% 19,208,000 28.1% 20,612,000 7.3% 24,661,000 19.6%
6,826,000 17.2% 7,088,000 3.8% 7,630,000 7.6% 7,387,000 -3.2% 77,815,000 6.6% 84,491,000 8.6% 87,398,000 3.4% 91,351,000 4.5%
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Privilege Tax Revenue - General Fund (1.2%)
2019-20 Actual Compared to Budget

Monthly Amounts

2019-20 Budget 2019-20 Over / (Under)
Percent Amount Actual Amount Percent
8.9% S 9,384,000 $ 8,451,000 $ (933,000) -9.9%
8.1% 8,485,000 8,983,000 498,000 5.9%
8.1% 8,570,000 9,790,000 1,220,000 14.2%
8.8% 9,304,000 8,503,000 (801,000) -8.6%
8.2% 8,650,000 8,895,000 245,000 2.8%
8.3% 8,764,000 9,430,000 666,000 7.6%
8.5% 8,946,000 9,930,000 984,000 11.0%
8.1% 8,519,000 8,980,000 461,000 5.4%
8.3% 8,707,000 8,359,000 (348,000) -4.0%
8.5% 8,925,000 9,067,000 142,000 1.6%
8.1% 8,504,000 7,381,000 (1,123,000) -13.2%
8.2% 8,622,000 8,120,000 (502,000) -5.8%
100.0% S 105,380,000 S 105,889,000 S 509,000 0.5%

Cumulative Amounts

2019-20 Budget 2019-20 Over / (Under)
Percent Amount Actual Amount Percent
8.9% $ 9,384,000 S 8,451,000 S (933,000) -9.9%
17.0% 17,869,000 17,434,000 (435,000) -2.4%
25.1% 26,439,000 27,224,000 785,000 3.0%
33.9% 35,743,000 35,727,000 (16,000) 0.0%
42.1% 44,393,000 44,622,000 229,000 0.5%
50.4% 53,157,000 54,052,000 895,000 1.7%
58.9% 62,103,000 63,982,000 1,879,000 3.0%
67.0% 70,622,000 72,962,000 2,340,000 3.3%
75.3% 79,329,000 81,321,000 1,992,000 2.5%
83.7% 88,254,000 90,388,000 2,134,000 2.4%
91.8% 96,758,000 97,769,000 1,011,000 1.0%
100.0% 105,380,000 105,889,000 509,000 0.5%

Tax and License Annual Privilege Tax Revenue Projections

Privilege Tax Over / (Under
Method Projected Budgeted Amount Percent
Percent of Increase S 105,889,000 S 105,380,000 S 509,000 0.5%

Percentage Received $ 105,889,000 S 105,380,000 $ 509,000 0.5%
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